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In a June 26 report issued by the Organization of American States (OAS) press office in Buenos
Aires, a special working group on the foreign debt organized by the OAS, expressed its concern
for the growing "ingovernability" of the world economic system. The economics and finance
experts claimed that the debt crisis contributes to the instability of the global economy, which in
turn exacerbates negative economic trends in regional national economies. The working group
met in Washington for the first time on June 24-26. Its second session will take place in Buenos
Aires August 7-9. OAS Secretary General Joao Baena Soares organized the group to prepare a
report on political options for resolving the foreign debt problem which would "assure the survival
of democratic governments" in the region. Former Argentine Economy Minister and current
president of the Bank of Buenos Aires province, Aldo Ferrer, was selected to chair the select group.
Group members include Lafer; former Colombian Foreign Minister Augusto Ramirez Ocampo;
Guatemalan economist Jorge Gonzalez del Valle; former Mexican Finance Secretary David Ibarra;
and, Trevor Farrell, a debt specialist from Trinidad and Tobago. One member of the group, Brazilian
political scientist and economist Celso Lafer, said he agreed with Baena Soares, in that the foreign
debt burden "is turning into an unprecedented crisis." Prospects for economic growth in the region,
he said, have virtually been mortgaged to foreign creditors. According to Lafer, the effects of the
debt burden on domestic economies makes policy management by Latin American governments
increasingly difficult. Consequently, he said, if political solutions to the debt crisis based on shared
responsibility by creditors and debtors are not forthcoming in the immediate future, debtor nation
governments may be forced into adopting unilateral solutions. Lafer asserted that while some
progress has been made in understanding the debt crisis, the same could not be said regarding
concrete action on the part of creditor governments to resolve the problem. (Basic data from
Argentine news agency, DYN, 06/26/87)
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